
 TO: CHAIR AND MEMBERS 
CORPORATE SERVICES COMMITTEE 

MEETING OF MARCH 9, 2020 

 FROM: ANNA LISA BARBON 
MANAGING DIRECTOR, CORPORATE SERVICES & CITY 

TREASURER, CHIEF FINANCIAL OFFICER 

SUBJECT: 
 

BUDWEISER GARDENS: 
CITY APPROVAL OF EQUIPMENT REFINANCING LEASE AGREEMENT 

 
 

 RECOMMENDATION 
 
That on the recommendation of the Managing Director, Corporate Services and City Treasurer, 
Chief Financial Officer, the capital lease to refinance the purchase of HVAC equipment at 
Budweiser Gardens BE APPROVED. 
 

 PREVIOUS REPORTS PERTINENT TO THIS MATTER 
 
“Budweiser Gardens: City Approval of Zamboni Capital Lease Agreement,” Corporate Services 
Committee, February 19, 2019 
 
“Budweiser Gardens: City Approval of Digital Wall Capital Lease Agreement”, Corporate 
Services Committee, November 5, 2019 
 

 BACKGROUND 
 
Budweiser Gardens Overview: 
 
Budweiser Gardens operates as a public private partnership and is designated as a 
municipal capital facility under the Municipal Act.  It is a multi-purpose entertainment 
and sports facility that strives to perform a significant role in meeting the needs of the 
community in its overall programming. The Budweiser Gardens completed its 
seventeenth year of operations in 2019. 
 
Budweiser Gardens is managed by Spectra Venue Management (formerly known as 
Global Spectrum) on behalf of the partnership, London Civic Centre (LP). Spectra is 
responsible for the sale of naming rights, advertising, attractions, sale of suites and club 
seats, and the operation of the facility. 
 
Participatory Occupancy Lease (POL) 
 
The Participatory Occupancy Lease (POL) outlines the terms under which Budweiser 
Gardens is to be operated, maintained and governed.  In addition, the POL details the 
financial arrangements for the allocation of proceeds and for capital improvements and 
repairs.  The City’s share of the net proceeds (known as “available cash flow”) for 
Budweiser Gardens varies over the life of the lease.  In years one to five, the City’s 
share was 20%; in years six to ten, 45%; and years eleven to fifty, 70%.  In addition to 
the City’s direct financial return, there are other benefits realized for the local economy 
and overall community vibrancy with the construction of Budweiser Gardens, especially 
in the Downtown. 
 
One of the key requirements of the agreement is contributions from gross operating 
revenue to the Capital Repair Fund (CRF).  The CRF is an asset of the Trust that is 
used as a funding vehicle for repairs or renovations to the facility to maintain the asset 
over the term of the agreement.  Each year, the tenant submits a maintenance plan for 



approval, which provides the City with assurances that Budweiser Gardens will be in 
good repair when the lease expires on June 20, 2051.  The CRF specifically excludes 
the funding of all capital leases.     
 
In 2016, the POL was amended to allow for the payment of interest and principal on 
new capital leases as operating expenses as defined in the calculation of available cash 
flow.  In particular the amendment to the POL was approved to fund leases associated 
with the new basketball floor, score clock and LED signage ring.  The change to the 
agreement allowed that in addition to the interest, the principal on these new capital 
leases would be included in operating expenses as defined in the calculation of 
available cash flow.  As a result of the change to how the available cash flow is 
calculated, future City rent or partnership amounts would be expected to be reduced 
accordingly (i.e. the “profit share or net proceeds” would go down).  Further, the 2016 
amendment to the POL added wording that required Spectra to provide all of the 
information and documentation regarding a proposed capital lease, and for them to 
obtain the City’s approval, in writing, prior to entering into it.   
 
In 2019, Council approved the inclusion of the capital lease for a digital wall of TVs for 
advertising purposes as well as replacing both Zamboni ice resurfacing machines with 
new ones.   
 
Refinancing of Existing Equipment Service Agreement  
 
In 2003, Spectra entered into a Planned Service Agreement with Johnson Controls for 
the purchase of new HVAC equipment and servicing for the next 25 years.  Included in 
this agreement was the financing of the equipment as part of the total service 
agreement.  Payments were made on a quarterly basis and included as an annual 
operating expense. In December 2019, Johnson Controls identified that they would no 
longer be able to provide the financing of the equipment to Spectra and as a result the 
balance outstanding of $520,153.59 would now become due and payable.   
 
Spectra is seeking the City’s approval to refinance the purchase of the HVAC 
equipment through their financial institution of Royal Bank of Canada (RBC), which will 
be provided in the form of a lease facility which will now be identified as a capital lease 
and recorded in their financial statements as such.  The lease is for a lower interest rate 
than the rate previously available through the service agreement and will be amortized 
over 7 years which coincides with the original term of the agreement.  The terms of the 
proposed capital lease and amortization schedule are attached as Appendix ‘A’.   
 
As outlined in Section 2 (b) of the POL, the following information must be provided to 
the City: 
 

i) full and complete disclosure in writing of all of the terms of the proposed capital 
lease, including, without limitation, the principal, interest, and all other costs 
under the capital lease;  

ii) an amortization schedule showing all payments of principal and interest under 
the proposed capital lease; and,  

iii) a copy of the entire capital lease, including, without limitation, all Schedules 
thereto and any agreements or other documents referred to therein.   

 
After all of the required information and documentation have been submitted, Spectra 
must obtain the City’s approval, in writing, prior to entering into a proposed capital 
lease.    
 
Although this proposed capital lease is refinancing existing HVAC equipment that was 
purchased with a long term service contract, the creation of a new capital lease with 
RBC requires that the City’s approval be provided following the terms of the amended 
POL. The total amount of the equipment refinancing lease is beyond the limit delegated 
to the City Treasurer and therefore, must be approved by Council.   
 



  

 CONCLUSION 
 
Spectra Venue Management is seeking the City’s approval for the capital lease to 
refinance the purchase and service of HVAC equipment at Budweiser Gardens. It is 
recommended by Civic Administration that Council approve the lease, as they have 
satisfied all of the requirements identified in Section 2 (b) of the POL. 
 
 

SUBMITTED BY: 
 

IAN COLLINS, CPA, CMA 
DIRECTOR, FINANCIAL SERVICES 
FINANCE AND CORPORATE SERVICES 
 

RECOMMENDED BY: 
 

ANNA LISA BARBON, CPA, CGA 
MANAGING DIRECTOR, CORPORATE SERVICES AND CITY TREASURER,  
CHIEF FINANCIAL OFFICER 
 

 
cc. Karen Jackson, Director of Finance, Budweiser Gardens, Spectra Venue Management 

 
Attach:  Appendix ‘A’:  Terms of Proposed Capital Lease 
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   FORM 460 (Rev 07/2019) O 

ROYAL BANK OF CANADA CREDIT AGREEMENT DATE: February 20, 2020 
BORROWER:  
LONDON CIVIC CENTRE CORPORATION 

SRF: 
848413159 

ADDRESS (Street, City/Town, Province, Postal Code) 
99 DUNDAS ST 
LONDON, ON  N6A 6K1 

Royal Bank of Canada (the “Bank”) hereby confirms to the undersigned (the “Borrower”) the following credit facilities 
(the “Credit Facilities”), banking services and other products subject to the terms and conditions set forth below and in 
the standard terms provided herewith (collectively the “Agreement”). The Credit Facilities are made available at the sole 
discretion of the Bank and the Bank may cancel or restrict availability of any unutilized portion of these facilities at any 
time and from time to time without notice. 

CREDIT FACILITIES 
Facility #1 Revolving demand facility in the amount of $3,500.00, available by way of LCs and/or LGs. 
LC & LG fees to be advised on a transaction-by-transaction basis. 
Margined: Yes [ ] No [X] 

Facility #2 Revolving lease line of credit in the amount of $255,000.00. Leases will be governed by this 
Agreement and separate agreements between the Borrower and the Bank. In the event of a conflict between this 
Agreement and any such separate agreement, the terms of the separate agreement will govern.  The determination by the 
Bank as to whether it will enter into any Lease will be entirely at its sole discretion. 

Facility #3 Lease facility (non-revolving) in the amount of $520,153.59. Leases will be governed by this 
Agreement and separate agreements between the Borrower and the Bank. In the event of a conflict between this 
Agreement and any such separate agreement, the terms of the separate agreement will govern.  The determination by the 
Bank as to whether it will enter into any Lease will be entirely at its sole discretion. 

OTHER FACILITIES 
The Credit Facilities are in addition to the following facilities (the “Other Facilities”). The Other Facilities will be governed 
by this Agreement and separate agreements between the Borrower and the Bank. In the event of a conflict between this 
Agreement and any such separate agreement, the terms of the separate agreement will govern. 

a) All Foreign Exchange Forward Contracts (“FEF Contracts”) outstanding at any time and from time to time.

SECURITY 
Security for the Borrowing and all other obligations of the Borrower to the Bank, including without limitation, any amounts 
outstanding under any Leases, if applicable, (collectively, the “Security”), shall include: 

a) None

REPORTING REQUIREMENTS 
The Borrower will provide to the Bank: 
a) annual audited financial statements for London Civic Centre Limited Partnership, within 120 days of each fiscal year

end;
b) such other financial and operating statements and reports as and when the Bank may reasonably require.

OTHER INFORMATION/REQUIREMENTS 
a) No lease will be made available to the Borrower unless it meets the leasing criteria established by the Bank and the

Bank has received such documentation in respect thereof as may be required by the Bank.

APPENDIX A
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BUSINESS LOAN INSURANCE PLAN  

The Borrower hereby acknowledges that the Bank has offered it group creditor insurance coverage on the Borrowings 
under the Business Loan Insurance Plan and the Borrower hereby acknowledges that it is the Borrower’s responsibility to 
apply for any new or increased insurance amount for the Borrowings that may be eligible. 
 
If the Borrower decides to apply for insurance on the Borrowings, the application will be made via the Bank’s Business 
Loan Insurance Plan application (form 3460 ENG or 53460 FRE). If the Borrower has existing uninsured Borrowings 
and decides not to apply for Business Loan Insurance Plan coverage on any new Borrowings, it hereby acknowledges 
that the Bank may accept the Borrower’s signature below as the Borrower’s waiver of the Bank’s offer to apply for 
Business Loan Insurance Plan coverage on all such Borrowings, and that all such Borrowings are not insured under 
the Policy as at the date of acceptance of this Agreement. 
 
If the Borrower has Business Loan Insurance Plan coverage on previously approved Borrowings, such coverage will be 
applied automatically to all new Borrowings eligible for Business Loan Insurance Plan coverage that share the same 
loan account number, up to the approved amount of Business Loan Insurance Plan coverage.  This Agreement cannot 
be used to waive coverage on new Borrowings eligible for Business Loan Insurance Plan coverage if Business Loan 
Insurance Plan coverage is in effect on the Borrower’s existing Borrowings. If the Borrower does not want Business 
Loan Insurance Plan coverage to apply to any new Borrowings, a different loan account number will need to be set up 
and all uninsured loans attached to it.   
 
If the Borrower has existing Borrowings to which Business Loan Insurance Plan coverage applies, and any new 
Borrowings would exceed the approved amount of Business Loan Insurance Plan coverage already in place, the 
Borrower must apply for additional Business Loan Insurance Plan coverage (if eligible) in order for Business Loan 
Insurance Plan coverage to apply to any new Borrowings.  If the Borrower decides not to apply for additional Business 
Loan Insurance Plan coverage in respect of any new Borrowings (if eligible), the Borrower hereby acknowledges that 
the Bank may accept the Borrower’s signature below as the Borrower’s waiver of the Bank’s offer to apply for additional 
Business Loan Insurance Plan coverage on such new Borrowings and that such new Borrowings are not insured under 
the Policy as at the date the Borrower executes this Agreement.  
 
If there are any discrepancies between the insurance information in this Agreement and the Business Loan Insurance 
Plan documents regarding the Borrowings, the Business Loan Insurance Plan documents govern. 
 
Business Loan Insurance Plan premiums (plus applicable taxes), will be taken as a separate payment, directly from the 
bank account associated with the loan, at the same frequency and schedule as your regular loan payments, where 
applicable. As premiums are based on the outstanding loan balance and the insured person’s age at the time the 
premiums are due, the cost of Business Loan Insurance Plan coverage may increase during the term of the loan. The 
premium calculation is set out in the Business Loan Insurance Plan terms and conditions provided to the Borrower at the 
time the application for Business Loan Insurance Plan coverage was completed. Refer to the terms and conditions (form 
3460 ENG or 53460 FRE) for further explanation and disclosure. 
 
STANDARD TERMS 
The following standard terms have been provided to the Borrower:  
[X] Form 472 (07/2019) Royal Bank of Canada Credit Agreement - Standard Terms 
[  ] Form 473 (02/2019) Royal Bank of Canada Credit Agreement - Margined Accounts Standard Terms 
[  ] Form 473A (10/2017) Royal Bank of Canada Credit Agreement - RBC Covarity Terms and Conditions 
[  ] Form 473B (02/2019) Royal Bank of Canada Credit Agreement - Margined Accounts Standard Terms 
 
ACCEPTANCE 
This Agreement is open for acceptance until March 21, 2020, after which date it will be null and void, unless extended by 
the Bank in its sole discretion.  
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ROYAL BANK OF CANADA 

Per:  
Title: Vice President 

RBC Contact: BRIAN COSTIGAN 

/bp 

CONFIRMATION & ACCEPTANCE 
The Borrower (i) confirms that it has received a copy of the Royal Bank of Canada Credit Agreement Standard Terms, Form 
472, as well as all other standard terms which are hereinabove shown as having been delivered to the Borrower, all of which 
are incorporated in and form an integral part of this Agreement; and (ii) accepts and agrees to be bound by the terms and 
conditions of this Agreement including all terms and conditions contained in such standard terms. 

Confirmed, accepted and agreed this _______ day of ________________, 20____. 

LONDON CIVIC CENTRE CORPORATION 

Per: ____________________________________________ 
Name: 
Title: 

Per: ____________________________________________ 
Name: 
Title: 

I/We have the authority to bind the Borrower 
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The following set of standard terms is deemed to be included in and forms an integral part of the Royal Bank of Canada Loan Agreement which refers to 
standard terms with this document version date, receipt of which has been duly acknowledged by the Borrower. Terms defined elsewhere in this Agreement 
and not otherwise defined below have the meaning given to such terms as so defined. The Borrower agrees and if the Borrower is comprised of more than 
one Person, such Persons jointly and severally agree, or in Quebec solidarily agree, with the Bank as follows: 
 
GENERAL 
This Agreement amends and restates, without novation, any existing credit or loan agreement between the Borrower and the Bank and any amendments 
thereto, (other than existing agreements for Other Facilities). Any credit facility existing under any such credit or loan agreement which is secured by 
security under section 427 of the Bank Act (Canada) (or any successor to such provision) is deemed to be continued and renewed, without novation, under 
the Credit Facilities. Any amount owing by the Borrower to the Bank under any such credit or loan agreement is deemed to be a Borrowing under this 
Agreement. This Agreement is in addition to, and not in replacement of, agreements for Other Facilities. Any and all Security that has been delivered to 
the Bank and which is included as Security in this Agreement shall remain in full force and effect, is expressly reserved by the Bank and shall apply in 
respect of all obligations of the Borrower under the Credit Facilities. The Bank expressly reserves all Security granted to the Bank by the Borrower to 
secure the Borrower’s existing debt towards the Bank, should the execution of this Agreement effect a novation of said debt. Unless otherwise provided, 
all dollar amounts are in Canadian currency. 
 
CONDITIONS PRECEDENT 
In no event will the Credit Facilities or any part thereof be available unless the Bank has received: 
a) a duly executed copy of this Agreement; 
b) the Security provided for herein, in form and substance, and executed and registered to the satisfaction of the Bank; 
c) such financial and other information or documents relating to the Borrower or any Guarantor if applicable as the Bank may reasonably require; and 
d) such other authorizations, approvals, opinions and documentation as the Bank may reasonably require. 
 
AVAILABILITY 
Revolving facilities: The Borrower may borrow, convert, repay and reborrow up to the amount of each revolving facility (subject to Margin where 
applicable) provided each facility is made available at the sole discretion of the Bank and the Bank may cancel or restrict the availability of any unutilized 
portion at any time and from time to time without notice.  
Non-revolving facilities: The Borrower may borrow up to the amount of each non-revolving facility provided these facilities are made available at the sole 
discretion of the Bank and the Bank may cancel or restrict availability of any unutilized portion of these facilities at any time and from time to time without 
notice. 
 
LOAN REVOLVEMENT 
If the Credit Facilities include a revolving demand facility by way of RBP and/or RBUSBR based loans, the Borrower shall establish a current account  in 
Canadian currency, and, where RBUSBR based loans are made available, in US currency (each a “General Account”) for the conduct of the Borrower’s 
day-to-day banking business. The Borrower authorizes the Bank daily or otherwise as and when determined by the Bank to ascertain the balance of any 
General Account and: 
a) if such position is a debit balance the Bank may, subject to the revolving increment amount and minimum retained balance specified in this Agreement, 

make available a Borrowing by way of RBP Loans , or RBUSBR Loans as applicable, under this facility; 
b) where the facility is indicated to be Bank revolved, if such position is a credit balance, the Bank may, subject to the revolving increment amount and 

minimum retained balance specified in this Agreement, apply the amount of such credit balance or any part as a repayment of any Borrowings 
outstanding by way of RBP Loans , or RBUSBR Loans as applicable, under this facility; 

c) where this facility is indicated to be Borrower revolved, if such position is a credit balance, the Bank will apply repayments on such facility only if so 
advised and directed by the Borrower; 

d) Overdrafts and Bank revolved facilities by way of RBP Loans, or RBUSBR Loans, are not available on the same General Account. 
 
REPAYMENT 
a) Amounts outstanding under the Credit Facilities, together with interest, shall become due in the manner and at the rates and times specified in or 

pursuant to this Agreement and shall be paid in the currency of the Borrowing. Amounts due on a day other than a Business Day shall be deemed to 
be due on the Business Day next following such day. 

b) Unless the Bank otherwise agrees, any payment hereunder must be made in money which is legal tender at the time of payment.  
c) In the case of a demand facility of any kind, the Borrower shall repay all principal sums outstanding under such facility upon demand including, without 

limitation, an amount equal to the face amount of all LCs and LGs, if applicable, which are unmatured or unexpired, which amount shall be held by 
the Bank as security for the Borrower’s obligations to the Bank in respect of such Borrowings.  

d) Where any Borrowings are repayable by scheduled blended payments of principal and interest, such payments shall be applied, firstly, to interest 
due, and the balance, if any, shall be applied to principal outstanding with any balance of such Borrowings being due and payable as and when 
specified in this Agreement. If any such payment is insufficient to pay all interest then due, the unpaid balance of such interest will be added to such 
Borrowing, will bear interest at the same rate, and will be payable on demand or on the date specified herein, as the case may be.  

e) Borrowings repayable by way of scheduled payments of principal plus interest shall be so repaid with any balance of such Borrowings being due and 
payable as and when specified in this Agreement.  

f) For any Borrowings that are repayable by scheduled payments, if the scheduled payment date is changed then the maturity date of the applicable 
Borrowings shall automatically be amended accordingly. 

g) Without limiting the right of the Bank to terminate or demand payment of or to cancel or restrict availability of any unused portion of any revolving 
demand tender loan facility, Borrowings by way of tender loans shall be repaid (i) if the tender is not accepted, by returning the relevant draft, or 
certified cheque, if applicable, to the Bank for cancellation or (ii) if the tender is accepted, by returning the relevant draft, or certified cheque, if 
applicable, once letters of guarantee or performance bonds are arranged. In the event such draft, or certified cheque, if applicable, is presented for 
payment, the amount of the draft, or certified cheque, if applicable, will be converted to an RBP based loan with an interest rate of RBP plus 5% per 
annum.  

h) Should the Bank demand immediate repayment in full of any amounts outstanding under any term facility due to an Event of Default, the Borrower 
shall immediately repay all principal sums outstanding under such facility and all other obligations in connection with any such term facility. 

i) Except for Borrowings secured by a mortgage, any amount that is not paid when due hereunder shall bear interest until paid at the rate of RBP plus 
5% per annum or the highest premium indicated for any of the Borrower’s facilities when in excess of 5%, or, in the case of an amount in US currency 
if applicable, RBUSBR plus 5% per annum or the highest premium indicated for any of the Borrower’s facilities when in excess of 5%.  Such interest 
on overdue amounts shall be computed daily, compounded monthly and shall be payable both before and after any or all of default, maturity, demand 
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and judgement. For Borrowings secured by a mortgage, any amount that is not paid when due hereunder shall bear interest until paid at the same 
rate as the interest rate applicable to the principal amount of the Borrowings as specified in this Agreement. 

j) In the case of any reducing term loan and/or reducing term facility (“Reducing Term Loan/Facility”), provided that nothing contained in this paragraph 
shall confer any right of renewal or extension upon the Borrower, the Borrower and the Bank agree that, at the Bank’s option, the Bank may provide
a letter (“Renewal Letter”) to the Borrower setting out the terms upon which the Bank is prepared to extend the Reducing Term Loan/Facility. In the
event that the Bank provides a Renewal Letter to the Borrower and the Reducing Term Loan/Facility is not repaid on or before the maturity date of
the applicable Reducing Term Loan/Facility, then at the Bank’s option the Reducing Term Loan/Facility shall be automatically renewed on the terms
set out in the Renewal Letter and the terms of this Agreement shall be amended accordingly.

PREPAYMENT 
Where Borrowings under any term facility are by way of RBP and/or RBUSBR based loans, the Borrower may prepay such Borrowings in whole or in part 
at any time without fee or premium.   

Where Borrowings under any term facility are at a fixed interest rate, provided an Event of Default shall not have occurred and be continuing, the Borrower 
may prepay such Borrowings on a non-cumulative basis up to the percentage indicated in this Agreement of the outstanding principal balance on the day 
of prepayment, without fee or premium, once per year during the 12 month period from each anniversary date of the Borrowing. Any prepayment of the 
Borrowing prior to the maturity date, in whole or in part (in excess of any prepayment explicitly permitted in this Agreement), requires an amendment of 
the terms of this Agreement.  An amendment to permit such a prepayment requires the Bank’s prior written consent.  The Bank may provide its consent 
to an amendment to permit a prepayment upon satisfaction by the Borrower of any conditions the Bank may reasonably impose, including, without 
limitation, the Borrower’s agreement to pay the Prepayment Fee as defined below.   

The Prepayment Fee will be calculated by the Bank as the sum of: 

a) the greater of:

(i) the amount equal to three (3) months’ interest payable on the amount of the fixed rate term facility Borrowing being prepaid, calculated at
the interest rate applicable to the fixed rate term facility Borrowing on the date of prepayment; and

(ii) the present value of the cash flow associated with the difference between the Bank’s original cost of funds for the fixed rate term facility
Borrowing and the current cost of funds for a fixed rate term loan with a term substantially similar to the remaining term and an amortization 
period substantially similar to the remaining amortization period of the fixed rate term facility Borrowing, each as determined by the Bank
on the date of such prepayment;

plus: 

b) Foregone margin over the remainder of the term of the fixed rate term facility Borrowing.  Foregone margin is defined as the present value of
the difference between the Bank’s original cost of funds for the fixed rate term facility Borrowing and the interest that would have been charged
to the Borrower over the remaining term of the fixed rate term facility Borrowing;

plus:

c) a processing fee.

The Prepayment Fee shall also be payable by the Borrower in the event the Bank demands repayment of the outstanding fixed rate term facility Borrowing 
on the occurrence of an Event of Default.  The Borrower’s obligation to pay the Prepayment Fee will be in addition to any other amounts then owing by 
the Borrower to the Bank, will form part of the Borrowings outstanding and will be secured by the Security described herein. 

The prepayment of any Borrowings under a term facility will be made in the reverse order of maturity. 

EVIDENCE OF INDEBTEDNESS 
The Bank shall maintain accounts and records (the “Accounts”) evidencing the Borrowings made available to the Borrower by the Bank under this 
Agreement.  The Bank shall record the principal amount of such Borrowings, the payment of principal and interest on account of the Borrowings, and all 
other amounts becoming due to the Bank under this Agreement.  The Accounts constitute, in the absence of manifest error, conclusive evidence of the 
indebtedness of the Borrower to the Bank pursuant to this Agreement.  The Borrower authorizes and directs the Bank to automatically debit, by mechanical, 
electronic or manual means, any bank account of the Borrower for all amounts payable under this Agreement, including, but not limited to, the repayment 
of principal and the payment of interest, fees and all charges for the keeping of such bank accounts. 

CALCULATION AND PAYMENT OF INTEREST AND FEES 
a) The Borrower shall pay interest on each Overdraft, RBP and/or RBUSBR based loan monthly in arrears on the same day of each month as determined 

by the Bank. Such interest will be calculated monthly and will accrue daily on the basis of the actual number of days elapsed and a year of 365 days.
b) The Borrower shall pay interest on each fixed and/or variable rate term facility in arrears at the applicable rate on such date as agreed upon between

the Bank and the Borrower.  Such interest will be calculated monthly and will accrue daily on the basis of the actual number of days elapsed and a
year of 365 days.

c) The Borrower shall pay an LC fee on the date of issuance of any LC calculated on the face amount of the LC issued, based upon the number of days
in the term and a year of 365 days. If applicable, fees for LCs issued in US currency shall be paid in US currency.

d) The Borrower shall pay LG fees in advance on a quarterly basis calculated on the face amount of the LG issued and based on the number of days in
the upcoming quarter or remaining term thereof and a year of 365 days. LG fees are non-refundable. If applicable, fees for LGs issued in US currency 
shall be paid in US currency.

e) Amounts payable by the Borrower hereunder shall be paid at such place as the Bank may advise from time to time in the applicable currency.  Amounts
due on a day other than a Business Day shall be deemed to be due on the Business Day next following such day.  Interest and fees payable under
this Agreement are payable both before and after any or all of default, maturity, demand and judgement.

f) The Borrower shall not be obligated to pay any interest, fees or costs under or in connection with this Agreement in excess of what is permitted by
Applicable Law.
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g) The annual rates of interest or fees to which the rates calculated in accordance with this Agreement are equivalent, are the rates so calculated
multiplied by the actual number of days in the calendar year in which such calculation is made and divided by 365.

FEES, COSTS AND EXPENSES 
The Borrower agrees to pay the Bank all fees stipulated in this Agreement and all fees charged by the Bank relating to the documentation or registration 
of this Agreement and the Security.  In addition, the Borrower agrees to pay all fees (including legal fees), costs and expenses incurred by the Bank in 
connection with the preparation, negotiation, documentation and registration of this Agreement and any Security and the administration, operation, 
termination, enforcement or  protection of its rights in connection with this Agreement and the Security.  The Borrower shall indemnify and hold the Bank 
harmless against any loss, cost or expense incurred by the Bank if any facility under the Credit Facilities is repaid or prepaid other than on its Maturity 
Date.  The determination by the Bank of such loss, cost or expense shall be conclusive and binding for all purposes and shall include, without limitation, 
any loss incurred by the Bank in liquidating or redeploying deposits acquired to make or maintain any facility. 

GENERAL COVENANTS 
Without affecting or limiting the right of the Bank to terminate or demand payment of, or cancel or restrict availability of any unutilized portion of, any 
demand or other discretionary facility, the Borrower covenants and agrees with the Bank that the Borrower: 
a) will pay all sums of money when due under the terms of this Agreement;
b) will immediately advise the Bank of any event which constitutes or which, with notice, lapse of time or both, would constitute a breach of any covenant 

or other term or condition of this Agreement or any Security or an Event of Default;
c) will file all material tax returns which are or will be required to be filed by it, pay or make provision for payment of all material taxes (including interest

and penalties) and Potential Prior-Ranking Claims, which are or will become due and payable and provide adequate reserves for the payment of any 
tax, the payment of which is being contested;

d) will give the Bank 30 days prior notice in writing of any intended change in its ownership structure or composition and will not make or facilitate any
such changes without the prior written consent of the Bank;

e) will comply with all Applicable Laws, including, without limitation, all Environmental and Health and Safety Laws;
f) will immediately advise the Bank of any action requests or violation notices received concerning the Borrower and hold the Bank harmless from and

against any losses, costs or expenses which the Bank may suffer or incur for any environment related liabilities existent now or in the future with
respect to the Borrower;

g) will deliver to the Bank such financial and other information as the Bank may reasonably request from time to time, including, but not limited to, the
reports and other information set out under this Agreement;

h) will immediately advise the Bank of any unfavourable change in its financial position which may adversely affect its ability to pay or perform its
obligations in accordance with the terms of this Agreement;

i) will keep its assets fully insured against such perils and in such manner as would be customarily insured by Persons carrying on a similar business
or owning similar assets and, in addition, for any buildings located in areas prone to flood and/or earthquake, will insure and keep fully insured such
buildings against such perils;

j) except for Permitted Encumbrances, will not, without the prior written consent of the Bank, grant, create, assume or suffer to exist any mortgage,
charge, lien, pledge, security interest or other encumbrance affecting any of its properties, assets or other rights;

k) will not, without the prior written consent of the Bank, sell, transfer, convey, lease or otherwise dispose of any of its properties or assets other than in
the ordinary course of business and on commercially reasonable terms;

l) will not, without the prior written consent of the Bank, guarantee or otherwise provide for, on a direct, indirect or contingent basis, the payment of any 
monies or performance of any obligations by any other Person, except as may be provided for herein;

m) will not, without the prior written consent of the Bank, merge, amalgamate, or otherwise enter into any other form of combination with any other
Person;

n) will permit the Bank or its representatives, from time to time, i) to visit and inspect the Borrower’s premises, properties and assets and examine and
obtain copies of the Borrower’s records or other information, ii) to collect information from any person regarding any Potential Prior-Ranking Claims
and iii) to discuss the Borrower’s affairs with the auditors, counsel and other professional advisers of the Borrower. The Borrower hereby authorizes
and directs any such third party to provide to the Bank or its representatives all such information, records or documentation requested by the Bank;
and

o) will not use the proceeds of any Credit Facility for the benefit or on behalf of any Person other than the Borrower.

GENERAL INDEMNITY 
The Borrower hereby agrees to indemnify and hold the Bank and its directors, officers, employees and agents harmless from and against any and all 
claims, suits, actions, demands, debts, damages, costs, losses, obligations, judgements, charges, expenses and liabilities of any nature which are suffered, 
incurred or sustained by, imposed on or asserted against any such Person as a result of, in connection with or arising out of i) any breach of any term or 
condition of this Agreement or any Security or any other agreement delivered to the Bank by the Borrower or any Guarantor if applicable or any Event of 
Default, ii) the Bank acting upon instructions given or agreements made by electronic transmission of any type, iii) the presence of Contaminants at, on or 
under or the discharge or likely discharge of Contaminants from, any properties now or previously used by the Borrower and iv) the breach of or non 
compliance with any Applicable Law by the Borrower or any Guarantor. 

AMENDMENTS AND WAIVERS 
Save and except for any waiver or extension of the deadline for acceptance of this Agreement at the Bank’s sole discretion, which may be communicated 
in writing, verbally, or by conduct, no amendment or waiver of any provision of this Agreement will be effective unless it is in writing, signed by the Borrower 
and the Bank.  No failure or delay, on the part of the Bank, in exercising any right or power hereunder or under any Security or any other agreement 
delivered to the Bank shall operate as a waiver thereof.  Each Guarantor, if applicable, agrees that the amendment or waiver of any provision of this 
Agreement (other than agreements, covenants or representations expressly made by any Guarantor herein, if any) may be made without and does not 
require the consent or agreement of, or notice to, any Guarantor. 

SUCCESSORS AND ASSIGNS 
This Agreement shall extend to and be binding upon the parties hereto and their respective heirs, executors, administrators, successors and permitted 
assigns. The Borrower shall not be entitled to assign or transfer any rights or obligations hereunder, without the consent in writing of the Bank.  

GAAP 
Unless otherwise provided, all accounting terms used in this Agreement shall be interpreted in accordance with Canadian Generally Accepted Accounting 
Principles, as appropriate, for publicly accountable enterprises, private enterprises, not-for-profit organizations, pension plans and in accordance, as 
appropriate, with Public Sector Accounting Standards for government organizations in effect from time to time, applied on a consistent basis from period 
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to period.  All financial statements and/or reports shall be prepared using one of the above bases of presentation, as appropriate.  Except for the transition 
of accounting standards in Canada, any change in accounting principles or the application of accounting principles is only permitted with the prior written 
consent of the Bank. 
 
SEVERABILITY 
The invalidity or unenforceability of any provision of this Agreement shall not affect the validity or enforceability of any other provision of this Agreement 
and such invalid provision shall be deemed to be severable. 
 
DEFAULT BY LAPSE OF TIME 
The mere lapse of time fixed for performing an obligation shall have the effect of putting the Borrower in default thereof. 
 
SET-OFF 
The Bank is authorized (but not obligated), at any time and without notice, to apply any credit balance (whether or not then due) in any account in the 
name of the Borrower, or to which the Borrower is beneficially entitled (in any currency) at any branch or agency of the Bank in or towards satisfaction of 
the indebtedness of the Borrower due to the Bank under the Credit Facilities and the other obligations of the Borrower under this Agreement.  For that 
purpose, the Bank is irrevocably authorized to use all or any part of any such credit balance to buy such other currencies as may be necessary to effect 
such application. 
  
CONSENT OF DISCLOSURE 
The Borrower hereby grants permission to any Person having information in such Person’s possession relating to any Potential Prior-Ranking Claim, to 
release such information to the Bank (upon its written request), solely for the purpose of assisting the Bank to evaluate the financial condition of the 
Borrower. 
 
JOINT AND SEVERAL / SOLIDARY 
Where more than one Person is liable as Borrower, for any obligation under this Agreement, then the liability of each such Person for such obligation is 
joint and several (in Quebec, solidary) with each other such Person. 
 
EVENTS OF DEFAULT 
Without affecting or limiting the right of the Bank to terminate or demand payment of, or to cancel or restrict availability of any unutilized portion of, any 
demand or other discretionary facility, each of the following shall constitute an “Event of Default” which shall entitle the Bank, in its sole discretion, to 
cancel any Credit Facilities, demand immediate repayment in full of any amounts outstanding under any term facility, together with outstanding accrued 
interest and any other indebtedness under or with respect to any term facility, and to realize on all or any portion of any Security: 
a) failure of the Borrower to pay any principal, interest or other amount when due pursuant to this Agreement; 
b) failure of the Borrower, or any Guarantor if applicable, to observe any covenant, term or condition or provision contained in this Agreement, the 

Security or any other agreement delivered to the Bank or in any documentation relating hereto or thereto: 
c) the Borrower, or any Guarantor if applicable, is unable to pay its debts as such debts become due, or is, or is adjudged or declared to be, or admits 

to being, bankrupt or insolvent; 
d) if any proceeding is taken to effect a compromise or arrangement with the creditors of the Borrower, or any Guarantor if applicable, or to have the 

Borrower, or any Guarantor if applicable, declared bankrupt or wound up, or to have a receiver appointed for any part of the assets or operations of 
the Borrower, or any Guarantor if applicable, or if any encumbrancer takes possession of any part thereof; 

e) if in the opinion of the Bank there is a material adverse change in the financial condition, ownership structure or composition or operation of the 
Borrower, or any Guarantor if applicable; 

f) if any representation or warranty made by the Borrower in any document relating hereto or under any Security shall be false in any material respect; 
or 

g) if the Borrower, or any Guarantor if applicable, defaults in the payment of any other indebtedness, whether owing to the Bank or to any other Person, 
or defaults in the performance or observance of any agreement in respect of such indebtedness where, as a result of such default, the maturity of 
such indebtedness is or may be accelerated. 

 
LETTERS OF CREDIT AND/OR LETTERS OF GUARANTEE 
Borrowings made by way of LCs and/or LGs will be subject to the following terms and conditions: 
a) each LC and/or LG shall expire on a Business Day and shall have a term of not more than 365 days; 
b) at least 2 Business Days prior to the issue of an LC and/or LG, the Borrower shall execute a duly authorized application with respect to such LC 

and/or LG and each LC and/or LG shall be governed by the terms and conditions of the relevant application for such contract. If there is any 
inconsistency at any time between the terms of this Agreement and the terms of the application for LC and/or LG, the terms of the application for the 
LC and/or LG shall govern; and 

c) an LC and/or LG may not be revoked prior to its expiry date unless the consent of the beneficiary of the LC and/or LG has been obtained. 
d) LC and/or LG fees and drawings will be charged to the Borrower’s accounts. 
 
FEF CONTRACTS  
Bank makes no formal commitment herein to enter into any FEF Contract and the Bank may, at any time and at all times, in its sole and absolute discretion, 
accept or reject any request by the Borrower to enter into a FEF Contract. Should the Bank make FEF Contracts available to the Borrower, the Borrower 
agrees, with the Bank as follows: 
 
a) the Borrower shall promptly issue or countersign and return a confirmation or acknowledgement of the terms of each such FEF Contract as required 

by the Bank; 
b) the Borrower shall, if required by the Bank,  promptly enter into a Foreign Exchange and Options Master Agreement or such other agreement in form 

and substance satisfactory to the Bank to govern the FEF Contract(s); 
c) in the event of demand for payment under the Agreement, the Bank may terminate all or any FEF Contracts. If the agreement governing any FEF 

Contract does not contain provisions governing termination, any such termination shall be effected in accordance with customary market practice. The 
Bank’s determination of amounts owing under any terminated FEF Contract shall be conclusive in the absence of manifest error. The Bank shall 
apply any amount owing by the Bank to the Borrower on termination of any FEF Contract against the Borrower’s obligations to the Bank under the 
Agreement and any amount owing to the Bank by the Borrower on such termination shall be added to the Borrower’s obligations to the Bank under 
the Agreement and secured by the Security; 
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d) the Borrower shall pay all required fees in connection with any FEF Contracts and indemnify and hold the Bank harmless against any loss, cost or 
expense incurred by the Bank in relation to any FEF Contract; 

e) any rights of the Bank herein in respect of any FEF Contract are in addition to and not in limitation of or substitution for any rights of the Bank under 
any agreement governing such FEF Contract. In the event that there is any inconsistency at any time between the terms hereof and any agreement 
governing such FEF Contract, the terms of such agreement shall prevail;  

f) in addition to any security which may be held at any time in respect of any FEF Contract, upon request by the Bank from time to time, the Borrower 
will deliver to the Bank such security as is acceptable to the Bank as continuing collateral security for the Borrower’s obligations to the Bank in respect 
of FEF Contracts; and 

g) the Borrower will enter each FEF Contract as principal, and only for purposes of hedging currency risk arising in the ordinary course of the Borrower’s 
business and not for purposes of speculation. The Borrower understands and hereby acknowledges the risks associated with each FEF Contract. 

 
EXCHANGE RATE FLUCTUATIONS 
If, for any reason, the amount of Borrowings and/or Leases if applicable, outstanding under any facility in a currency other than Canadian currency, when 
converted to the Equivalent Amount in Canadian currency, exceeds the amount available under such facility, the Borrower shall immediately repay such 
excess or shall secure such excess to the satisfaction of the Bank. 
 
LANGUAGE 
The parties hereto have expressly requested that this Agreement and all related documents, including notices, be drawn up in the English language. Les 
parties ont expressément demandé que la présente convention et tous les documents y afférents, y compris les avis, soient rédigés en langue anglaise. 
  
WHOLE AGREEMENT  
This Agreement and any documents or instruments referred to in, or delivered pursuant to, or in connection with, this Agreement constitute the whole and 
entire agreement between the Borrower and the Bank with respect to the Credit Facilities. 
 
GOVERNING LAW 
This Agreement shall be governed by and construed in accordance with the laws of the Province in which the branch of the Bank, which is the Borrower’s 
branch of account, is located, and the laws of Canada applicable therein, as the same may from time to time be in effect.  The Borrower irrevocably submits 
to the non-exclusive jurisdiction of the courts of such Province and acknowledges the competence of such courts and irrevocably agrees to be bound by 
a judgment of any such court. 
 
NOTICES 
Any notice or demand to be given by the Bank shall be given in writing by way of a letter addressed to the Borrower.  If the letter is sent by telecopier, it 
shall be deemed received on the date of transmission, provided such transmission is sent prior to 5:00 p.m. on a day on which the Borrower’s business is 
open for normal business, and otherwise on the next such day.  If the letter is sent by ordinary mail to the address of the Borrower, it shall be deemed 
received on the date falling five (5) days following the date of the letter, unless the letter is hand-delivered to the Borrower, in which case the letter shall 
be deemed to be received on the date of delivery.  The Borrower must advise the Bank at once about any changes in the Borrower’s address. 
 
COUNTERPART EXECUTION 
This Agreement may be executed in any number of counterparts and by different parties in separate counterparts, each of which when so executed shall 
be deemed to be an original and all of which taken together constitute one and the same instrument. 
 
ELECTRONIC MAIL AND FAX TRANSMISSION 
The Bank is entitled to rely on any agreement, document or instrument provided to the Bank by the Borrower or any Guarantor as applicable, by way of 
electronic mail or fax transmission as though it were an original document.  The Bank is further entitled to assume that any communication from the 
Borrower received by electronic mail or fax transmission is a reliable communication from the Borrower. 
 
ELECTRONIC IMAGING  
The parties hereto agree that, at any time, the Bank may convert paper records of this Agreement and all other documentation delivered to the Bank (each, 
a "Paper Record") into electronic images (each, an “Electronic Image”) as part of the Bank's normal business practices. The parties agree that each such 
Electronic Image shall be considered as an authoritative copy of the Paper Record and shall be legally binding on the parties and admissible in any legal, 
administrative or other proceeding as conclusive evidence of the contents of such document in the same manner as the original Paper Record. 
 
CONFIDENTIALITY 
This Agreement and all of its terms are confidential (“Confidential Information”). The Borrower shall keep the Confidential Information confidential and 
will not disclose the Confidential Information, or any part thereof, to any Person.  Without limiting the generality of the foregoing, the Borrower shall not 
issue any press release or make any other public announcement or filing with respect to the Confidential Information without the Bank’s prior written 
consent. 
 
DEFINITIONS 
For the purpose of this Agreement, if applicable, the following terms and phrases shall have the following meanings: 
 
“Applicable Laws” means, with respect to any Person, property, transaction or event, all present or future applicable laws, statutes, regulations, rules, 
policies, guidelines, rulings, interpretations, directives (whether or not having the force of law), orders, codes, treaties, conventions, judgements, awards, 
determinations and decrees of any governmental, quasi-governmental, regulatory, fiscal or monetary body or agency or court of competent jurisdiction in 
any applicable jurisdiction; 
 
“Borrowing” means each use of a Credit Facility, excluding Leases, and all such usages outstanding at any time are “Borrowings”; 
 
“Business Day” means a day, excluding Saturday, Sunday and any other day which shall be a legal holiday in Canada or any Province thereof, or a day 
on which banking institutions are closed throughout Canada; 
 
“Business Loan Insurance Plan” means the optional group creditor insurance coverage, underwritten by Sun Life Assurance Company of Canada, and 
offered in connection with eligible loan products offered by the Bank; 
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“Capital Expenditures” means, for any fiscal period, any amounts accrued or paid in respect of any purchase or other acquisition for value of capital 
assets and, for greater certainty, excludes amounts expended in respect of the normal repair and maintenance of capital assets utilized in the ordinary 
course of business; 
 
“Contaminant” includes, without limitation, any pollutant, dangerous substance, liquid waste, industrial waste, hazardous material, hazardous substance 
or contaminant including any of the foregoing as defined in any Environmental and Health and Safety Law; 
 
“Corporate Distributions” means any payments to any shareholder, director or officer, or to any associate or holder of subordinated debt, or to any 
shareholder, director or officer of any associate or holder of subordinated debt, including, without limitation, bonuses, dividends, interest, salaries or 
repayment of debt or making of loans to any such Person, but excluding salaries to officers or other employees in the ordinary course of business; 
 
“Current Assets” means, at any time, those assets ordinarily realizable within one year from the date of determination or within the normal operating 
cycle, where such cycle is longer than a year; 
 
“Current Liabilities” means, at any time, amounts payable within one year from the date of determination or within the normal operating cycle, where 
such cycle is longer than a year (the operating cycle must correspond with that used for current assets); 
 
“Current Ratio” means the ratio of Current Assets to Current Liabilities; 
 
“Debt Service Coverage” means, for any fiscal period, the ratio of EBITDA to the total of Interest Expense and scheduled principal payments in respect 
of Funded Debt;  
 
“EBITDA” means, for any fiscal period, net income from continuing operations (excluding extraordinary gains or losses) plus, to the extent deducted in 
determining net income, Interest Expense and income taxes accrued during, and depreciation, depletion and amortization expenses deducted for, the 
period; 
 
“Environmental Activity” means any activity, event or circumstance in respect of a Contaminant, including, without limitation, its storage, use, holding, 
collection, purchase, accumulation, assessment, generation, manufacture, construction, processing, treatment, stabilization, disposition, handling or 
transportation, or its Release into the natural environment, including movement through or in the air, soil, surface water or groundwater; 
 
“Environmental and Health and Safety Laws” means all Applicable Laws relating to the environment or occupational health and safety, or any 
Environmental Activity; 
 
“Equivalent Amount” means, with respect to an amount of any currency, the amount of any other currency required to purchase that amount of the first 
mentioned currency through the Bank in Toronto, in accordance with normal banking procedures; 
 
“Equity” means the total of share capital (excluding preferred shares redeemable within one year) contributed surplus and retained earnings plus 
Postponed Debt; 
 
“Financial Assistance” means any form of direct or indirect financial assistance of any other Person by means of a loan, guarantee or otherwise or any 
obligations (contingent or otherwise) intended to enable another Person to incur or pay any debt or comply with any agreements related thereto or to 
otherwise assure or protect creditors of another Person against loss in respect of debt or any other obligations of such other Person; 
 
“Fixed Charge Coverage” means, for any fiscal period, the ratio of EBITDA plus payments under operating leases less cash income taxes, Corporate 
Distributions and Unfunded Capital Expenditures to Fixed Charges; 
 
“Fixed Charges” means, for any fiscal period, the total of Interest Expense, scheduled principal payments in respect of Funded Debt and payments under 
operating leases; 
 
“Foreign Exchange Forward Contract” or “FEF Contract” means a currency exchange transaction or agreement or any option with respect to any such 
transaction now existing or hereafter entered into between the Borrower and the Bank. 
 
“Funded Debt” means, at any time for the fiscal period then ended, all obligations for borrowed money which bears interest or to which interest is imputed 
plus, without duplication, all obligations for the deferred payment of the purchase of property, all capital lease obligations and all indebtedness secured by 
purchase money security interests, but excluding Postponed Debt; 
 
“Guarantor” means any Person who has guaranteed the obligations of the Borrower under this Agreement; 
 
“Lease” means an advance of credit by the Bank to the Borrower by way of a Master Lease Agreement, Master Leasing Agreement, Leasing Schedule, 
Equipment Lease, Conditional Sales Contract, or pursuant to an Interim Funding Agreement or an Agency Agreement, in each case issued to the Borrower; 
 
“Interest Expense” means, for any fiscal period, the aggregate cost of advances of credit outstanding during that period including, without limitation, 
interest charges, capitalized interest, the interest component of capital leases, fees payable in respect of letters of credit and letters of guarantee and 
discounts incurred and fees payable in respect of bankers’ acceptances. 
 
“Investment” means the acquisition (whether for cash, property, services, securities or otherwise) of shares, bonds, notes, debentures, partnership or 
other property interests or other securities of any other Person or any agreement to make any such acquisition; 
“Letter of Credit” or “LC” means a documentary credit issued by the Bank on behalf of the Borrower for the purpose of paying suppliers of goods; 
 
“Letter of Guarantee” or “LG” means a documentary credit issued by the Bank on behalf of the Borrower for the purpose of providing security to a third 
party that the Borrower or a person designated by the Borrower will perform a contractual obligation owed to such third party; 
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“Margin” or “Margined” means that the availability of Borrowings under the credit facilities will be based on the Borrower’s level of accounts receivable, 
inventory and Potential Prior Ranking Claims as determined by reference to regular reports provided to the Bank by the Borrower; 
 
“Overdraft” means advances of credit by way of debit balances in the Borrower’s current account; 
 
“Permitted Encumbrances” means, in respect of the Borrower: 
a) liens arising by operation of law for amounts not yet due or delinquent, minor encumbrances on real property such as easements and rights of way 

which do not materially detract from the value of such property, and security given to municipalities and similar public authorities when required by 
such authorities in connection with the operations of the Borrower in the ordinary course of business; and 

b) Security granted in favour of the Bank; 
 
“Person” includes an individual, a partnership, a joint venture, a trust, an unincorporated organization, a company, a corporation, an association, a 
government or any department or agency thereof including Canada Revenue Agency, and any other incorporated or unincorporated entity; 
 
“Policy” means the Business Loan Insurance Plan policy 5100, issued by Sun Life Assurance Company of Canada to the Bank;   
 
“Postponed Debt” means indebtedness that is fully postponed and subordinated, both as to principal and interest, on terms satisfactory to the Bank, to 
the obligations owing to the Bank hereunder; 
 
“Potential Prior-Ranking Claims” means all amounts owing or required to be paid, where the failure to pay any such amount could give rise to a claim 
pursuant to any law, statute, regulation or otherwise, which ranks or is capable of ranking in priority to the Security or otherwise in priority to any claim by 
the Bank for repayment of any amounts owing under this Agreement; 
 
“RBP” and “Royal Bank Prime” each means the annual rate of interest announced by the Bank from time to time as being a reference rate then in effect 
for determining interest rates on commercial loans made in Canadian currency in Canada; 
 
“RBUSBR” and “Royal Bank US Base Rate” each means the annual rate of interest announced by the Bank from time to time as a reference rate then 
in effect for determining interest rates on commercial loans made in US currency in Canada; 
 
“Release” includes discharge, spray, inject, inoculate, abandon, deposit, spill, leak, seep, pour, emit, empty, throw, dump, place and exhaust, and when 
used as a noun has a similar meaning; 
 
“Tangible Net Worth” means the total of Equity less intangibles, deferred charges, leasehold improvements, deferred tax credits and unsecured advances 
to related parties.  For the purpose hereof, intangibles are assets lacking physical substance;  
 
“Total Liabilities” means all liabilities exclusive of deferred tax liabilities and Postponed Debt; 
 
“Unfunded Capital Expenditures” means Capital Expenditures not funded by either bank debt or equity proceeds. 
 
“US” means United States of America. 
 
 
 



Amortization Schedule Johnson controls 

Cost of borrowing 4.20%
Monthly payment -7167
Number of Paymen 84
Bargain purchase o 1                      
Expected life 10                    years

NPV of payments $520,153.59
PV of BPO 1                      

$520,154.34

Balance Interest Principal Payment $520,154.34 Inception of captial lease
1 3/28/2020 $520,154.34 1,820.54     5,346.46 7,167.00  $514,807.88 Dr. PPE 520,154.34 
2 4/27/2020 $514,807.88 1,801.83     5,365.17 7,167.00  $509,442.70 Cr. Capital lease obligation 520,154.34 
3 5/27/2020 $509,442.70 1,783.05     5,383.95 7,167.00  $504,058.75
4 6/27/2020 $504,058.75 1,764.21     5,402.79 7,167.00  $498,655.96 Month 1
5 7/28/2020 $498,655.96 1,745.30     5,421.70 7,167.00  $493,234.25 Dr. Interest expense 1,820.54     
6 8/25/2020 $493,234.25 1,726.32     5,440.68 7,167.00  $487,793.57 Dr. Capital lease obligation 5,346.46     
7 9/25/2020 $487,793.57 1,707.28     5,459.72 7,167.00  $482,333.85 Dr. Amortization expense 4,334.62     
8 10/25/2020 $482,333.85 1,688.17     5,478.83 7,167.00  $476,855.02 Cr. Cash 7,167.00     
9 11/25/2020 $476,855.02 1,668.99     5,498.01 7,167.00  $471,357.01 Cr. Accumulated amortization 4,334.62     

10 12/25/2020 $471,357.01 1,649.75     5,517.25 7,167.00  $465,839.76
11 1/25/2021 $465,839.76 1,630.44     5,536.56 7,167.00  $460,303.20 Month 2
12 2/25/2021 $460,303.20 1,611.06     5,555.94 7,167.00  $454,747.26 Dr. Interest expense 1,801.83     
13 3/27/2021 $454,747.26 1,591.62     5,575.38 7,167.00  $449,171.88 Dr. Capital lease obligation 5,365.17     
14 4/27/2021 $449,171.88 1,572.10     5,594.90 7,167.00  $443,576.98 Dr. Amortization expense 4,334.62     
15 5/27/2021 $443,576.98 1,552.52     5,614.48 7,167.00  $437,962.50 Cr. Cash 7,167.00     
16 6/27/2021 $437,962.50 1,532.87     5,634.13 7,167.00  $432,328.37 Cr. Accumulated amortization 4,334.62     
17 7/28/2021 $432,328.37 1,513.15     5,653.85 7,167.00  $426,674.52
18 8/25/2021 $426,674.52 1,493.36     5,673.64 7,167.00  $421,000.88
19 9/26/2021 $421,000.88 1,473.50     5,693.50 7,167.00  $415,307.38 Principal Payments FY19 -              
20 10/26/2021 $415,307.38 1,453.58     5,713.42 7,167.00  $409,593.96
21 11/26/2021 $409,593.96 1,433.58     5,733.42 7,167.00  $403,860.54 Principal Payment FY20 21,498.38   
22 12/26/2021 $403,860.54 1,413.51     5,753.49 7,167.00  $398,107.05
23 1/26/2022 $398,107.05 1,393.37     5,773.63 7,167.00  $392,333.42 Principal payment FY21 66,327.59   
24 2/26/2022 $392,333.42 1,373.17     5,793.83 7,167.00  $386,539.59
25 3/28/2022 $386,539.59 1,352.89     5,814.11 7,167.00  $380,725.48 Principal payment FY22 69,167.61   
26 4/28/2022 $380,725.48 1,332.54     5,834.46 7,167.00  $374,891.02
27 5/28/2022 $374,891.02 1,312.12     5,854.88 7,167.00  $369,036.14 Principal payment FY23 72,129.22   
28 6/28/2022 $369,036.14 1,291.63     5,875.37 7,167.00  $363,160.76
29 7/29/2022 $363,160.76 1,271.06     5,895.94 7,167.00  $357,264.82 Principal payment FY24 75,217.65   
30 8/26/2022 $357,264.82 1,250.43     5,916.57 7,167.00  $351,348.25
31 9/26/2022 $351,348.25 1,229.72     5,937.28 7,167.00  $345,410.97 Principal payment FY25 78,438.32   
32 10/26/2022 $345,410.97 1,208.94     5,958.06 7,167.00  $339,452.91
33 11/26/2022 $339,452.91 1,188.09     5,978.91 7,167.00  $333,473.99 Principal payment FY26 74,848.74   
34 12/26/2022 $333,473.99 1,167.16     5,999.84 7,167.00  $327,474.15
35 1/26/2023 $327,474.15 1,146.16     6,020.84 7,167.00  $321,453.31 Principal payment FY27 63,416.06   
36 2/26/2023 $321,453.31 1,125.09     6,041.91 7,167.00  $315,411.40
37 3/28/2023 $315,411.40 1,103.94     6,063.06 7,167.00  $309,348.34
38 4/28/2023 $309,348.34 1,082.72     6,084.28 7,167.00  $303,264.06
39 5/28/2023 $303,264.06 1,061.42     6,105.58 7,167.00  $297,158.48
40 6/28/2023 $297,158.48 1,040.05     6,126.95 7,167.00  $291,031.54
41 7/29/2023 $291,031.54 1,018.61     6,148.39 7,167.00  $284,883.15
42 8/26/2023 $284,883.15 997.09        6,169.91 7,167.00  $278,713.24
43 9/26/2023 $278,713.24 975.50        6,191.50 7,167.00  $272,521.73
44 10/26/2023 $272,521.73 953.83        6,213.17 7,167.00  $266,308.56
45 11/26/2023 $266,308.56 932.08        6,234.92 7,167.00  $260,073.64
46 12/26/2023 $260,073.64 910.26        6,256.74 7,167.00  $253,816.90
47 1/26/2024 $253,816.90 888.36        6,278.64 7,167.00  $247,538.26
48 2/26/2024 $247,538.26 866.38        6,300.62 7,167.00  $241,237.64
49 3/27/2024 $241,237.64 844.33        6,322.67 7,167.00  $234,914.97
50 4/27/2024 $234,914.97 822.20        6,344.80 7,167.00  $228,570.18
51 5/27/2024 $228,570.18 800.00        6,367.00 7,167.00  $222,203.17
52 6/27/2024 $222,203.17 777.71        6,389.29 7,167.00  $215,813.88
53 7/28/2024 $215,813.88 755.35        6,411.65 7,167.00  $209,402.23
54 8/25/2024 $209,402.23 732.91        6,434.09 7,167.00  $202,968.14
55 9/25/2024 $202,968.14 710.39        6,456.61 7,167.00  $196,511.53
56 10/25/2024 $196,511.53 687.79        6,479.21 7,167.00  $190,032.32
57 11/25/2024 $190,032.32 665.11        6,501.89 7,167.00  $183,530.43
58 12/25/2024 $183,530.43 642.36        6,524.64 7,167.00  $177,005.79
59 1/25/2025 $177,005.79 619.52        6,547.48 7,167.00  $170,458.31
60 2/25/2025 $170,458.31 596.60        6,570.40 7,167.00  $163,887.91
61 3/28/2025 $163,887.91 573.61        6,593.39 7,167.00  $157,294.52
62 4/28/2025 $157,294.52 550.53        6,616.47 7,167.00  $150,678.05
63 5/29/2025 $150,678.05 527.37        6,639.63 7,167.00  $144,038.42
64 6/29/2025 $144,038.42 504.13        6,662.87 7,167.00  $137,375.56
65 7/30/2025 $137,375.56 480.81        6,686.19 7,167.00  $130,689.37
66 8/30/2025 $130,689.37 457.41        6,709.59 7,167.00  $123,979.79
67 9/30/2025 $123,979.79 433.93        6,733.07 7,167.00  $117,246.71
68 10/31/2025 $117,246.71 410.36        6,756.64 7,167.00  $110,490.08
69 12/1/2025 $110,490.08 386.72        6,780.28 7,167.00  $103,709.79
70 1/1/2026 $103,709.79 362.98        6,804.02 7,167.00  $96,905.78
71 2/1/2026 $96,905.78 339.17        6,827.83 7,167.00  $90,077.95
72 3/4/2026 $90,077.95 315.27        6,851.73 7,167.00  $83,226.22
73 4/4/2026 $83,226.22 291.29        6,875.71 7,167.00  $76,350.51
74 5/5/2026 $76,350.51 267.23        6,899.77 7,167.00  $69,450.74
75 6/5/2026 $69,450.74 243.08        6,923.92 7,167.00  $62,526.82
76 7/6/2026 $62,526.82 218.84        6,948.16 7,167.00  $55,578.66
77 8/6/2026 $55,578.66 194.53        6,972.47 7,167.00  $48,606.19
78 9/6/2026 $48,606.19 170.12        6,996.88 7,167.00  $41,609.31
79 10/7/2026 $41,609.31 145.63        7,021.37 7,167.00  $34,587.94
80 11/7/2026 $34,587.94 121.06        7,045.94 7,167.00  $27,542.00 NPV = Net Present Value
81 12/8/2026 $27,542.00 96.40          7,070.60 7,167.00  $20,471.39 PV = Present Value
82 1/8/2027 $20,471.39 71.65          7,095.35 7,167.00  $13,376.04
83 2/8/2027 $13,376.04 46.82          7,120.18 7,167.00  $6,255.86
84 3/11/2027 $6,255.86 21.90          7,145.10 7,167.00  ($889.24)

Key

Amortization Schedule
HVAC Refinancing
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