TO: CHAIR AND MEMBERS
STRATEGIC PRIORITIES AND POLICY COMMITTEE
MEETING ON MARCH 1, 2017

FROM: MARTIN HAYWARD
MANAGING DIRECTOR, CORPORATE SERVICES AND
CITY TREASURER, CHIEF FINANCIAL OFFICER & ACTING CITY
MANAGER

SUBJECT: 2017 ASSESSMENT GROWTH FUNDING ALLOCATION

RECOMMENDATION

That, on the recommendation of the Managing Director, Corporate Services and City Treasurer,
Chief Financial Officer & Acting City Manager, the 2017 Assessment Growth Funding Allocation
Report BE RECEIVED for information.

BACKGROUND

Assessment growth refers to the net increase in assessment attributable to new construction. Each
year, weighted assessment growth is calculated as it generates incremental tax revenue. For 2017,
the weighted assessment growth is 0.91%, or $4,907,000. This amount, along with the prior year
carryover of $1,243,550 is available to fund costs associated with an expanding and growing city for
2017. The total assessment growth funding available for 2017 is $6,150,550 as follows;

2017 Assessment Growth (AG) Summary
AG Funding Available

Weighted AG at 0.91% $4,907,000
Prior Year AG Carryover 1,243,550
Total AG Funding Available $6,150,550

Civic service areas, boards & commissions that incur costs to provide existing core services to new
growth areas are required to submit business cases to the Managing Director, Corporate Services
& City Treasurer, Chief Financial Officer or designate. The business cases provide justification and
rationale for the assessment growth funding request and include a description of the need for growth
funding, the associated financial impacts as well as metrics. These business cases are included in
Appendix “A”".

The process for allocating assessment growth funding is outlined in Council approved policy 8(30)
Assessment Growth Policy adopted on March 10, 2016. The policy establishes a priority framework
for the allocation of assessment growth funds. The first available assessment growth funding is
allocated to assessment growth business cases approved by the Managing Director, Corporate
Services & City Treasurer, Chief Financial Officer or designate.

During the 2017 Annual Budget Update, Council approved assessment growth funding for the Upper
Thames River Conservation Authority (UTRCA) — Environmental Targets Strategic Plan, Case #4 in
the amount of $179,000. The remaining funding available to allocate to assessment growth business
cases for 2017 is $5,971,550.



The following table provides a summary of the allocation of the 2017 assessment growth funding.

2017 ASSESSMENT GROWTH

Progam Total One-time | Permanent| FTE
/Case # Service Area Funding Funding Funding [Impact
APPROVED BY COUNCIL DEC. 6, 2016 - 2017 ANNUAL UPDATE
Upper Thames River Conservation Authority -
Environmental Targets Strategic Plan $ 179,000 $ -| $ 179,000 1.0
ASSESSMENT GROWTH BUSINESS CASES
CULTURE SERVICES
1 [Library Services - London Public Library |$ 21,255 (% - |$ 21,255 | -
ENVIRONMENTAL SERVICES
2 Uppper Thames River Conservation Authority 91,000 - 91,000 1.0
3 Recycling & Composting (EnviroDepot operating costs) 101,400 - 101,400 -
4 Recycling Collection 56,025 - 56,025 -
5 Garbage Collection & Disposal 80,952 - 80,952 0.3
6 |Garbage Collection & Disposal (Disposal at W12A) 21,000 - 21,000 -
TOTAL ENVIRONMENTAL SERVICES 350,377 - 350,377 1.3
PARKS, RECREATION & NEIGHBOURHOOD SERVICES
7 Community Centres 95,000 - 95,000 1.0
8 Parks & Horticulture 93,650 29,000 64,650 0.5
9 Parks and Natural Areas Planning & Design 23,534 - 23,534 -
10 |Urban Forestry - Forestry Operations 189,379 - 189,379 1.0
TOTAL PARKS, RECREATION & NEIGHBOURHOOD SERVICES 401,563 29,000 372,563 2.5
PROTECTIVE SERVICES
11 & 12|Police | 1,670,899 | 60,000 | 1,610,899 | 14.0
TRANSPORTATION SERVICES
13 |Public Transit - London Transit Commission 1,343,900 | 1,100,400 243,500 12.0
14 |Roadway & Winter Maintenance/Planning & Design 660,867 - 660,867 2.7
15 |Traffic Control & Street Lighting/Street Light Maintenance 62,202 - 62,202 -
16 |Roadways/Traffic Signal Maintenance [ 14,008 - 14,008 -
TOTAL TRANSPORTATION SERVICES 2,080,977 1,100,400 980,577 14.7
CORPORATE, OPERATIONAL & COUNCIL SERVICES
17 |Corporate Services & Corporate Planning O 511,479 - 511,479 5.0
18 |Public Support Services 150,000 - 150,000 2.0
TOTAL CORPORATE, OPERATIONAL & COUNCIL SERVICES 661,479 - 661,479 7.0
FINANCIAL MANAGEMENT
19 |Capital Financing 500,000 - 500,000 -
20 |Financell 285,000 - 285,000 3.0
TOTAL FINANCIAL MANAGEMENT 785,000 - 785,000 3.0
TOTAL ASSESSMENT GROWTH BUSINESS CASES $5,971,550| $1,189,400| $4,782,150| 42.5
TOTAL ASSESSMENT GROWTH FUNDING $6,150,550| $1,189,400| $4,961,150| 43.5

Note: One-time funding will be carried forward to the following year as a permanent source for future growth costs.

Assessment growth funding not permanently allocated i.e. one-time funding, will be carried forward
to the following year as a permanent source for future growth costs. For 2017, a total of

$1,189,400 of one-time funding will be available for growth costs in 2018. One-time funding
requests relate to capital costs required on a one-time basis.

As noted in the table above, there is a total of 43.5 FTEs being added, which consists of 15.5 FTEs
for civic service areas and 28.0 FTEs for boards & commissions.




Conclusion

Assessment growth from new homes and businesses generates incremental tax revenue that is used
to fund the extension of municipal services required for an expanding City. This funding is allocated
to growth costs as per the Council approved policy.

PREPARED BY: REVIEWED AND CONCURRED BY:
Annette Ripepi Larry Palarchio
Manager, Financial Planning & Policy Director, Financial Planning & Policy

RECOMMENDED BY:

Martin Hayward

Managing Director, Corporate Services and
City Treasurer, Chief Financial Officer &
Acting City Manager

Appendix “A” Business Cases



Appendix “A”

Detailed business cases to follow.
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