
 
   

 
 

 

TO: CHAIR AND MEMBERS 
CORPORATE SERVICES COMMITTEE 

 
MEETING ON JULY 19, 2016 

 

 FROM: MARTIN HAYWARD 
MANAGING DIRECTOR, CORPORATE SERVICES 

AND CITY TREASURER, CHIEF FINANCIAL OFFICER 
 

SUBJECT: 

 

OFFER TO PURCHASE INDUSTRIAL LANDS 
BRUDER REALTY LTD. 

LOT 7 - RIVER ROAD INDUSTRIAL PARK 
 

 
 

 RECOMMENDATION 
 
That, on the recommendation of the Managing Director, Corporate Services and City Treasurer, 
Chief Financial Officer, on the advice of the Manager of Realty Services, with respect to the City 
owned industrial land located on the west side of Scanlan Street, in the River Road Industrial 
Park, containing an area of 2.32 acres, being comprised of Lot 7, Plan 33M-415, as outlined on 
the sketch attached hereto as Schedule “A”, the following actions be taken: 
 
a) ACCEPT the offer submitted by Bruder Realty Ltd. (the “Purchaser”) to purchase the 

subject property from the City, at a purchase price of $162,400.00 (reflecting a sale price 
of $70,000.00 per acre); and 
 

b) the attached proposed By-law (Appendix “B”) BE INTRODUCED at the Municipal 
Council meeting to be held on July 26, 2016, to approve and authorize the Mayor and 
the City Clerk to execute the Agreement of Purchase and Sale. 

 
 

 PREVIOUS REPORTS PERTINENT TO THIS MATTER 
 
Municipal Council – December, 2002 - Offer to Purchase Industrial Lands – Lot 6, Plan 33M-
415, River Road Industrial Park. 
 
 

 BACKGROUND 
 
 
This Offer to Purchase is from a local manufacturing, warehousing and distribution company of 
automotive exhaust hardware.  In 2003, they purchased 1.37 acres from the City of London in 
River Road Industrial Park for the construction of a 9,500 square foot manufacturing facility.   At 
that time they had 8 full-time employees.   In 2011, they completed construction of an 8,000 
square foot expansion to their existing facility and hired an additional 7 full-time employees.   
With this new expansion, they intend to hire an additional 7 full-time employees, totalling 22 
employees for their business. 
 
In the past few years, their production output has increased significantly.  In early 2016, the 
company commenced construction on another 4,500 square foot addition.  With this recent 
expansion, their building will now measure 22,000 square feet, and represents a lot coverage of 
37 percent (37%).   In order to support their long-term growth plans, they are purchasing Lot 7 
to house a future 20,000 square foot warehouse to support their 22,000 square foot 
manufacturing operation.  This would represent 20% building coverage of Lot 7, and an overall 
building coverage of 26% of the two lots merged.  



 
   

 
 

 
The authorized sale price for a parcel of this size is $75,000.00 per acre.  The proposed price of 
$70,000.00 per acre is due to the irregular shape of the lot.   The City’s Finance and Corporate 
Services Department has projected the assessed value to be $1,462,400.00.  Municipal taxes 
would be approximately $33,496.00 per year.  A $16,240.00 deposit has been received and 
deposited by the Finance and Corporate Services Department.  
 
The sale of Lot 7 would result in the River Road Industrial Park being 81 percent (81%) sold out, 
with one lot remaining at 8.47 acres. 
 
The Agreement of Purchase and Sale is attached as Schedule “B”. 
 
Acknowledgement 
 
This report has been prepared with assistance from Diane Coffin, Industrial Land Officer. 
 

 

PREPARED BY: SUBMITTED BY: 
 
 
 
 
 
 

 
 

ADAM OSTROWSKI 
MANAGER I, REALTY SERVICES 

BILL WARNER 
MANAGER OF REALTY SERVICES 
 

RECOMMENDED BY: 
 
 
 
 
 
 
MARTIN HAYWARD 
MANAGING DIRECTOR, 
CORPORATE SERVICES AND CITY 
TREASURER, CHIEF FINANCIAL 
OFFICER 
 
July 7, 2016 
 
cc: Mark Henderson, Director of Business Liaison 

Kapil Lakhotia, General Manager, LEDC 
 David G. Mounteer, Solicitor II 
 
 



 
   

 
 

SCHEDULE “A” 
 
 



 
   

 
 

SCHEDULE “B” 
 

 
 



 
   

 
 

 



 
   

 
 

 
 
 

 



 
   

 
 

 
 

 



 
   

 
 

 

 



 
   

 
 

 



 
   

 
 

 

 



 
   

 
 

 
 

 
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
   

 
 

APPENDIX “B” 
 

  
 Bill No. 

 
By-law No.         
 
A By-law to authorize and approve an Agreement 
of Purchase and Sale between The Corporation 
of the City of London and Bruder Realty Ltd., and 
to authorize the Mayor and City Clerk to execute 
the Agreement. 
 
 

WHEREAS section 5(3) of the Municipal Act, 2001 S.O. 2001, c.25, as amended, provides that 
a municipal power shall be exercised by by-law; 
 
AND WHEREAS section 9 of the Municipal Act, 2001 provides that a municipality has the 
capacity, rights, powers and privileges of a natural person for the purpose of exercising its 
authority under this or any other Act; 
 
AND WHEREAS it is deemed expedient for The Corporation of the City of London (the “City”) to 
enter into an Agreement of Purchase and Sale with Bruder Realty Ltd. (the “Agreement”); 
 
AND WHEREAS it is appropriate to authorize the Mayor and City Clerk to execute the 
Agreement on behalf of the City; 
 
NOW THEREFORE the Municipal Council of The Corporation of the City of London enacts as 
follows: 
 
1. The Agreement attached as Schedule “A” to this By-law, being an Agreement of Purchase 

and Sale between the City and Bruder Realty Ltd. is hereby AUTHORIZED AND 
APPROVED. 

 
2. The Mayor and City Clerk are authorized to execute the Agreement authorized and 

approved under Section 1 of this by-law. 
 
3. This by-law shall come into force and effect on the day it is passed.  
 

 
PASSED in Open Council 

        
 
 
             

Matt Brown, Mayor  
 
 
 

      
Catharine Saunders, City Clerk 

 
 
First reading -  
Second reading -  
Third reading -  
  


