
 

Report to Budget Committee 

To: Chair and Members 
 Budget Committee 
 
From: Anna Lisa Barbon, CPA, CGA 

Deputy City Manager, Finance Supports 
 

Subject: 2024-2027 Multi-Year Budget Reconciliation to the Public 
Sector Accounting Board (PSAB) Financial Statement Budget    
  

Date: February 27, 2024 

Recommendation 

That, on the recommendation of the Deputy City Manager, Finance Supports: 
 

a) The “Public Sector Accounting Board Reconciliation” (Reconciliation) regarding 
expenses excluded from the Mayor’s proposed 2024-2027 Multi-Year Budget 
(attached as Schedule A) BE ADOPTED, it being noted that the Reconciliation 
was presented in the draft 2024-2027 Multi-Year Budget released at the Strategic 
Priorities and Policy Committee on December 12, 2023; and 
 

b) Civic Administration BE DIRECTED to update the Reconciliation to reflect the 
consolidated budget figures once available. 

Linkage to the Corporate Strategic Plan 

Council’s 2023-2027 Strategic Plan for the City of London identifies ‘Well-Run City’ as a 
strategic area of focus.  The City of London’s Multi-Year Budget (MYB) process is 
specifically listed as a strategy under this strategic area of focus: ‘Develop and monitor 
the Multi-Year Budget to align financial resources with Council’s Strategic Plan.’ The 
implementation of a MYB signifies that the City is looking beyond a short-term focus 
when planning its finances. This results in improved accountability and transparency 
over spending changes and helps the City maintain positive operating results, stable 
debt levels, and strong liquidity, reflected in the continued affirmation of the City’s Aaa 
credit rating (47 consecutive years). 

Analysis 

1.0 Background Information 

1.1  Previous Reports Related to this Matter 



December 12, 2023, Strategic Priorities and Policy Committee – Release of the Draft 
2024-2027 Multi-Year Budget: https://pub-
london.escribemeetings.com/filestream.ashx?DocumentId=105166 
 

2.0 Discussion and Considerations 

Ontario Regulation (O. Reg.) 284/09: Budget Matters – Expenses permits municipalities 
to exclude certain expenditures from the budget for the municipality.  These expenses 
include:  

1) Amortization expenses;  
2) Post-employment benefits expenses; and 
3) Solid waste landfill closure and post-closure expenses.   

 

https://pub-london.escribemeetings.com/filestream.ashx?DocumentId=105166
https://pub-london.escribemeetings.com/filestream.ashx?DocumentId=105166


 

These expenditures are presented in year-end financial statements in accordance with 
Public Sector Accounting Board (PSAB) accounting standards but are instead reflected 
in the municipal budget in terms of their cash impact (e.g. amortization expenses are 
instead represented as lifecycle renewal capital expenditures in the budget).  This is 
known as the modified accrual method of budgeting common amongst most 
municipalities.   
 
However, O. Reg. 284/09 also requires that the municipality, before adopting a budget 
for the year: 

a) Prepare a report about the excluded expenses; and 
b) Adopt the report by resolution. 

 
The City of London will fulfill this requirement by adopting the Public Sector Accounting 
Board Reconciliation regarding expenses excluded from the Mayor’s proposed 2024-
2027 Multi-Year Budget. The Reconciliation was first presented on pages 23 to 26 of 
the Civic Administration draft 2024-2027 Multi-Year Budget released at the Strategic 
Priorities and Policy Committee on December 12, 2023 (see Schedule A attached).  
After the ultimate adoption of the 2024-2027 Multi-Year Budget, an updated version of 
this Reconciliation will be included in the consolidated budget, which will reflect any 
updates resulting from budget amendments made by Council. 
 
Historically, the required resolution was incorporated in the various administrative 
budget resolutions addressed by Council during budget deliberations.  However, with 
the introduction of the new Strong Mayor powers, the previous budget resolutions are 
no longer required in the new procedures for adoption of the budget.  As a result, to 
maintain compliance with the requirements of O. Reg. 284/09, Budget Committee and 
Council are respectfully requested to adopt the Public Sector Accounting Board 
Reconciliation. 
 

Conclusion 

To ensure compliance with Ontario Regulation (O. Reg.) 284/09: Budget Matters – 
Expenses, Budget Committee and Council are requested to adopt the Public Sector 
Accounting Board Reconciliation; this report was presented in the draft 2024-2027 Multi-
Year Budget released at the Strategic Priorities and Policy Committee on December 12, 
2023.  This report also seeks direction for Civic Administration to update the 
Reconciliation to reflect the final budget figures once available to be incorporated in the 
consolidated budget. 
 

Submitted by: Kyle Murray, CPA, CA 
Director, Financial Planning & Business Support 

 
Recommended by:  Anna Lisa Barbon, CPA, CGA 

Deputy City Manager, Finance Supports 
 

 



 

SCHEDULE A – Public Sector Accounting Board Reconciliation 
 

 



 

 

 



 

 



 

 


